INIEENATIONAL MANAGEMENT GROUP
April 4, 1984 — — —

Australia's Defence of the
America's Cup 1987 Pty. Ltd,, :
17th Floor, Allendale Squara, -_ = —
8t. George's Tarrace, '
— —— PERTH,—Western Australia,

re: AMERICA'S CUP DEFENCE T

Gentlemen:

The purpose of this letter is to set forth the agreement between your
company, Australis’s Defence of the Awmerica's Cup 1987 Pty, Ltd., B .
(hereinafter referred to as "ADAC") snd our company, Intermations} R -
Herchandisiﬁ?'cﬁumﬁan, & member company of Internatinnal L
1 Management Group {hereinsfter referred to as "IMG"), under “which—the—
ADAC has retsined gnd appointed IMG to be the exclusive worldwide '
agent-end-pepresentative for the ADAC in conmection with certain
commercial aspects of the America's Cup Defence to be hald _commencing
m late 1986 and concluding in early 1987, S

1." Merchandising - Worldwide

——e s

: During the Representation Perdad (a8 hersinafier defined) IMG shall

— — répresent the ADAD throughout the worid in conngction with the
solicitation, negotiation and administration of licansitg and othep simiiz
merchandising érrangements relating to the Defence. MG will, in =~
Co-oDeration with the ADAC, work te develop 2y approved Ige which = -
could be trademarked I various parts of the world snd utilised op _ "
relevant—&nd-mstigimm—merchandise In vatrious product categoriag, ‘ '

All trademarks, licensing contracts, products, advertisig and collateral | -
— promotional material used or distributed throughout the world shall be
Lo subject to prior approval by the ADAC,
 As compensation, IMG will receive a commissinn of thirty percent (30%)
—— T Tof the gross proceeds flowing' from contracts of the aforementioned

{ type. IMG will pay all of its_iwnﬂpeuges_m__gonjuncmn with the e i
activity, except that fees and exXpenses for trademark registration will R

§ o Pe paid by IMG and the ADAC on a 30%/70% basis, -_— —
2. Domestic Television Contract | REC'D BY
3 |

IMG will, upon reguest, adwvise end consult with the ADAC on all COMAYT6
i , phases of the negotiation of domestic television arrangements for the :
; Defence. IMG's consuitation in this area will involve technical g3 wall  IN GLEVE/

- 7 tound, 8 wel as reasonsble protection in terms of territorial 3 - |
exciunsivity, - —_— — e

— —— IMG will perform thess services for the ADAC on an “expanses cply"
~ basis plus whatever fee (including no fee at all), you feel, in your sole
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_ - discretion, our services are worth, aftér determination can be made by
— the ADAC on an after-the~fant basis, ' '

Once again, IMG will incur—mo eXpenses in conjumction with this activity
prior to having them approved by the ADAC or its designated
representgtiv'e. -

- 3. Intemﬁioﬁ Tel_;{riéi_o; Rights

S UG UV

E\'r-
E
¥
IMG will undertake the sale of overseas television rights to the E
—eforementioned events in return for a commission of thirty percent (30%) f
of the gross licence and other fees paid by foreign brosdeasters.,  IMG A
, will pay all of its own expenses incurred throughout the world in R %__m
— — — conjunction with this activity. ‘ : R
g {
P—-—r

4.  Domestic Sponsorship Rights — — ——

IMG will, upon request, advise and consult with the ADAC in
connection with the development, negotiation and administration of
domestic sponsorship packages, IMG will perform these services for the S
ADAC-on an "expenses only" basis plus whatever fee (includingnofee — ——

~ at all) you feel, in your sole discretion, our services are worth, which B
determirmation caf be made by the ADAC on an after-the-faet basis.
IMG will incur no expenses in conjunction with this activity prior to
baving them approved by the ADAC or its designated representative,

5. Internationsl Sponsorship Rights

IMG will solieit and negotiste internmational sponsorship opportunities =

all of course subject to prior approval by the ADAC and/or its oo
designated representative = in return for—a commission of thirty percent - -
(30%) of the gross licence and other fees paid by foreign sponsors.”

IMG will pay &l of its own expenses incurred throughout the world in

or more sponsors throughout the world and will endeavour to tie in the = -
expasure of these films to the foreign and domestic television contracts.
As compensation, IMG will recefve a commission of thirty percent (30%) = -
of the gross amount of all fees paid—bybroadeasters.  IMG will pay all - |
L of its own expenses incurred throughout the world in conjunction with
— T this activity. .

conjunction with this sctivity, _ , _ s 'r,.;_
6. Film Documentary : —_— = —
IMG- will-develop—and sell on a worldwide besis an educational film ;
decumentary as well as a documentary film of the Defence itself, to one ;

7. Publishing and Programmes | ok
IMG shall further represent you in connection with the development, : o
publication anddistribution of publcations relating to the Defence, it S

being understood thet any and all publcations shall be subject to the_ & .
EC"D' BY F/}?P

prior approval of the ADAC, As compensation, IMG will receive 2 -
—commission of-thirty percent (30%) of the gross amount of all fees paid - R

by publishers. IMG will pay all of its own expenses incurred _ ‘ 16 ad

throughout the world in conjunction with this setivity, —— » MAY 1615
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8. Entertainment Facilities

MG will, gs and when requested by ADAC, dewelop, negotiate and

P.o2g

aaninister the entire eatertsinment fapilities complex to be held st or .

- about the Iocation of the ADAC in connection with the Defence, in the

same generel manner that IMG administers sweh facilities at The

N [} L . ' .
Wimblednn Lawn Tennie Championehipe and at oth

. wande s ma Je— —

oo o o
w8 BUesigions Spor CLLE LT

evenis throughout the world., As compensation, IMG will receive a S
commisen of—thirty percent (30%) of the net profits (mesning gross o

receipts less direet expenses incurred in connection with_such facilities)

which result from thia activity .

9. Communicstion and Consultation

IMG agrees to keep the ADAC, through its destgnated

T —representative(s), mformed on a current basis of the nature of IMG's
efforts on behalf of the ADAC either through telephone, telex, letter,
fax or written reports, as appropriate. If the ADAC should desire s '
meeting with executives of IMG to clarify the naturs of IMG's astivittes — —
bersunder, IMG agrees to make such individuals avaflable to meet with =

— eost-shared basis,

10, &preaentatian Period

The tetm of this agreement (the "Representation Period") shall

commence on April 15, 1984, -and shall wonelude on December 81, 1987

it being understood that if the America's Cup Defence shall be

~postponed to any later year, then the Representation Period shall R
conclude on December 31 of the calendar year during which the Defence . -

shall be held.
. 11. " Payments

IMG shall receive ali licence fees and other amo

mounts payzble hersunder, =
shall deduct its appropriate commission, and shall remit the balance

ey F S

— ronenans

— —— —Dromptly and without. undue dalay to the account designated by the B i

ADAC.

12. Books and Records

b
IMG agrees to supply the ADAC with periadic reports on all mbnegs : , B Ev

received by IMG in connection with jts activities on behalf of the

WDAC.  IMG agroes that the ADAC or an accounting firm designated by — 5

the ADAC shall have the right, during the Representstion Perind and ,
during # two=yaar period thereafter, during business hours and upon
reasoneble advance notice, to inspect the books ang records of IMG in f

order to verify‘ the accuracy of the information reported to the.ADAC.- IREH |

— hereunder——
13. Qther IMG Activities - = _—— - —

" The ADAC understands that inasmuch as IMG is engaged in the

REC'D BY FAX
, S
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- business of manag'ement'and representalion of gporting and other L ,
erganisations and personglities, IMG may represent other individuals o
and crganisations iy addition te the ADAC, | , o .

. |4
14. Related Companies ' : S
. 4

It is understood that IMG iz & member company of International
Mansgement Group which is a gronp of companies under common BRI
awnership and control and which is involved in sports repressatstion- —
marketing, consulting and broadeasting in Australis, North Americy, - :

Europe;—Japan and-elsewhers in the world, The ADAC understands

that the obligations of IMG set forth in this ggreement may, within i
- Australia, be carried out by representstives of Internatisnal Management S
— . _Group of Australia Pty. Ltd., and IMG bhereby guarantees the o
performance by such company of all of the obligations of IMG set forth CE _
ip this agreement.- i m— e — o E
— — 15. Buccessors and Assigns : T
This agreement shall be binding upon our respective successors and -
assigns, it being nnderstond that neither party shall have the pight 56— fg&
&ssign this agreement without the advance written approval of the 4
other, — — — — ' fﬁ

-16. Governing Law

- This agreement shall be governed and interpreted in accordance with
the law of Western Austreha, —_—— . o

T T 7 Tlthe foregoing sets forth the terms and conditions of our agreement o wm
your satisfaction, could you please indicate your sgreement. by signing -
at the place provided below. _ : o

Sinceraly yours, o
INTERNATIONAL MERCHANDISING 2 o :
CORPORATION , -

By ~ - . T
_Mark H. McCormack .
Chief Executive Officer

| Read and Agreed: ' | Avstralia's Detence R
_— = — Amsiica's Cup 1987 S
-~ AUSTRALIA'S DEFENCE OF THE Pry. Ud.. g
AMERICA'S CUP 1987 PTY. LTD. . -
By | st S 3 YRS - - ¥ »
— e \SOMMON SEAL | i
w{/ ¢, | 77 5 = =
/,', -’ ~ ,7{_,, .""l‘\f' \ f(‘ ﬁ?-f/-;l/{ 7’ - T C . e .
Al 7/___ » | R EYEM
(‘f’ ' ‘

| — — — —  MAY 16 j584
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